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1. DCN Case 368 (Metal Working Mach. & Dlamond Dri’ls; Verohandel/CETOR)

Bonn, German; Despateh 2428, 13 May 1955, reported that a shinment of stente-
gle equipment, consisting of five "Original Winter" diamond boring and turning
tools and eight diamond hollow drills, all of West German origin, valued at & 332
($2330) have alleedly been diverted to Communist China al Rotterdam. Vershaaidel,
I.V. Rotterdam, recently entered into an agreement with China Wationsl Mmpert =
Export Corperation to deliver this equipment to Communist China. Central Eurspean
Trade Organization, Ltd,, London, also participated in the contract. The sguipe
ment was to have been shipped from either Hamburg, Antwerp or Rotterism via irniae
to a port in China before 15 June 1955, (CONFIDENTIAL)

2. DCN Case 369 (Bearings; Ger/Switz/Belg)

CA-8206 to Antwerp 24 May 1955, quoted a translation of an arti:le sppsariag
in the April 1955 issue of the publication WEST-OST entitled 'Unauthorized J="very
of Ball Bearings to the Eastern Countries" in which allegations were made L1z’ a4 -
West German firm had recently shipped bull bearings to Preque, C@echsslovakia. In
order to circumvent export contr¢l regulations, shipments were limitod %o =i
quantities of bearings, valued at less than 500 DM and were sent via & Swisaa
intermediary and a Belgium forwarder, Reference was made to ten wnidentifisd
British, Belgian and Swiss firms, some of which were reportedly fictiticus. -
response to instructions in this cable, Embassy Bonn D-26456, 1/ June 1955, soisted
out that since early in 1954 ball bearings have been excluded from Wost Gerisn
snall value shipment procedure and that all IL I1ists I and II ball bearirg 3wy
ments to the Buropean Soviet Bloc, Communist China, Hong Kong, Macao, Noxrti: Koiea
and North Vietnam were subject to approval by the West German export licens iy
office in Frankfurt. The Consul General in Hemburg has been requestad to ooliin,
if possible, further details on the described diversions. (CONFIDEN'IAL)

3. DCH Case 370 (Cobalt = 2.5 quintels; Metallurgica Ceramica Venzetti

Milan D-20Z, 10 June 1955, reported that the 29 May 1955 issues of sewvury)
Milan newspapers had published accounis stating that 2,5 guintals (250 kilozrrms)
of cobalt metal in cubea had been stoler from the warehouse of Metsl urpiesn
Ceramica Vanzetii, The yress conjectured that the ecobalt lad been stolen i exe
port to Switzerland and to the "East". The firm upon being guesticnod show. “Lis
report attempted to discount the importence attached to the theft by the pre
The cobalt, it declared, is cf' Belgiun origin and had beep sholen by zefan.
a former warchouse guard; who sold it te¢ loeal dye concerns and tarners. &
40 kilograns had been recovered, They expect to recover the remainder los
do not believe any was exported. The local police also reported tha . ordly .t

[ _kilograms had been stolen of which 50 kilograms had been rscovered. i
L. DCH Ces« 371
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4o DCY Case 371 (Radar Ecuipment; Brgdner)

Paris Tel. 5556, 20 June 1955, reported that Embassy and USRU .1ad been ire
formed by Noel-Mayer that E. German Government was obtairing radar oquirmet :or
USSR from Fidelity Trading Co., San Francisco. Diversion was being macde poseible
by one Steiner of Brodner & Cie., (Brgdnor on original decument) Vionns, lhe
goods were ostensibly to be shipped to US occupation forces in Germuny. Tae firmg
Blumenfleld and Co., Munchmeyer and Co., Rabbow % Co., Hessenevmann «: Co., of '
Hamburg were directing the transaction. The rmerchandise was to hev: been : nirped -
from San Francisco 12 May 55 to Rotterdam from vhere it was to have been Lrangporte |
on & Swedish freighter to Fors Blad, Goteborg, Sweden.

CA-1006, 4 August 55 stated that e search by a US Govermment a;eney o ii
outward manifests of vessels leaving San Franeisco for Europe including those trave -
ing by other ports between 6 May and 20 May 55 revealed that no shijmernts irare made
by Fidelity Trading Co. as a consignor or on behalf of another firm. Cther refere
ences were CA-9253, 27 June, Stockholm D-1347, 30 June, Hague D-25,  July, 'iema
Te. 3175, 23 June, Bonn Tel. 365, 1 August, all in 1955. (CONFIDEITIAL)

5. DCN Case 372 (Scrap (Armored Vehicles); Belg/Lux/Ber/Swedcn)

Brussels D-1365, 9 June 1955, and T-1178, 24 June 1955 reportec that iunerican
Embassy Brussels was informed by the Belgium Ministry of Defense thet AGEMUR
MARITRE STRAUSS, a French firm, had asked Armament Deppe, & Belglur: shiprirg
company, to obtain bids on & proposed shipment of 400 armored combat vehic et
each weighing 17,000 pounds, from New Orleans to Antwerp. The ultirate derirition
of the vehicles, was reported to be Luxembourg. They were reported:y to be vsad
as serap. The Belglum army was advised by the Military Assistance Ldvisory Croup
and the Luxembourg Govermment that no sueh shipment was expected in Luxembeury .
MAAG further informed Embassy Brussels that Northern Shipping, Antwerp, wae otlaipe
ing bids from Isbrandtsen and Armament Deppe for the shipment of “heme webicjas
and that the p rehasers have pald $2,000 each for the vehicles which appests st-
tremely high for this amount of serap. Luxembourg, 7-139, 22 June 1953, popgaste
that the vehicles were being bought for the Bloe as a source cof gpare part: fan
obsolete US armored wehicles. -

6, DCN Case 373 (Electrical Equipment; Oertly) 25X1A29
Bern telegram (ummumbered) 14 June 1955 veported that heliqp

OBRTLY, Zurich was shipping Gerasteban - Anstalt Balzers cleetric semipment,
including a transformer, & converter unit and a signaling apparatus, oa Swiss
export papers to Indonesia. Shipment was being made via Dasel to Citex N, Vas
Rotterdam, to be held at the disposition of Etablissement River, Vadus, Iisciton-
stein. This firm on previous occasions wes cited for allegedly exnerting sip: egic
goods ostensibly to Indonesia but actuaily was diverting <hem to the Eloc. .
also: DCN #339. Walter Oertly who appears on the BFC checx 1ist has alyo owm:
placed in Category I by the AAP.

7. DCX Case 27/
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7. DC Case 374 {Automotive Parta; Brandli/Bruselst) 25X1C :

Polto A--'?O‘?;r 15 June 1955, from USRO, Paris, rsported information

25X1C that Brich Bruselat,; & Berlin firm, had purchased ain wikncw:

quantity of autoriobile spare parts from Walter Brandli, Zurich, Switzerland. It
was believed that the Harte wouid be shipped from Hamburg, Germany Lo Busel,
Switzerland for forwarding to Berlin, It was further reported that Wailer 8eundli,
who operstes a firm knowvm as Cormerce Tnternational de Betail et Viamles, bas
handled a few transactions for the Rasi Bloc countries.

« 8, DG Case 375 {Copper - 1,500 tons; Montaan)

Santiago D-903, 3 June 1055 reported details regarding CENTRAL BANE ssl:s of

f Ciilean copper to the subject firm (Montsan Metaalhandel), a metals broker. Tn

? view of contimiing susnicion by a relisnble informant thal some of thils copces nay
have been diverted to the Eloc, Santiago reports 5250 tons seheduled for dsl.very
August-Decenber 1955 and gives dates of shipment and vessels for 1530 tons siipped
in May 1955,

9, DCH Case 376 (Coprer scrap = 4E tons; Ayrton Metals)

On the basis of USRO Paris POLTO 4 576 of 7 April 1955, an invsstigatio: was
conducted to determine narticulsrs on shipments of Ceylonese ecopper screp whuch
transitted the port of Antwerp on 1ts waey to the Soviet Bloc in 19%4.

According to Colembo D=661 of ¢ June 1955, the Cey.onese govermmant -rovsided
data showing the Londoa fixm AYRTON METALS, INC. as consignee of the ahlips = in
guestion as well as other shirments toialing 48 tons which are presumed o h.ve
been diverted,

Subsecuent information revealed that the shipments were possitly the raxr 1’:.
of a transsction involving the Ceyleonese firm, A, John PERARA & SON:. Thi
had received a contract from the Ceylonese govermment to supply it wish eo
wire and in turn contraszted withk an umiamed Antwerp firm for the wire., Tv
contract reportedly irsluded o stipulstion that the Antwers firm would yeusi
copper scrap fron Ceylon in ::%ta rn for the wirs, and this serap is wmdersicoi
have been consicned to the subject Londor fiym by PERARA * 3073,

Other references are Colombo D- o‘?&,, 23 June 1955, €41 78, 5 July 3%, «rd
Colorbo D /f, 21 July 1755, (CONFIIENTIAL)

10. DCN Case 377 (Rezk Crystel; De La Cruz)

25X1A2g

Do La Gruz, 'FFU) nossibly iderntical wiik Bddy o f;';('}k W
renortedly in Paris during Mareh 1955 nttempidng to sell rock erystsi ¢
Soviet Bloc. Eddy Diaz de Cruz. & brazilisn, is agent and minerity shere -oLier
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of the Empresa de Mireries, (sic), Pitangui, Minas Gerals, Prazil, He travels on
a Parazuayan diplomatie passport.

It is further reported that his modus operandi is to secure an export iicense
for a glven value and then oroceed to declere to the authorities that the cuaris
shipped was of lesser value. Thus he can dispose of the balance withou’ securing
ancther export license. De La Cruz claims to be able to deliver through kis
Anerican shinners, Izruierdo and Sons, New York City, or through the azercy of
friends uho are South American diplomate. He suaremntees delivery of a Tor of roeck
erystal a ronth., CA-5208, 24 June 1955,

11. ¢ Case 378 (Grinding Mechines - 2,000; ialte-Manson/Siber Hesveri

Manile D-1339 23 June 1955 reported that the Chinese Comrmnists had rurchased
2,000 model YN=2/ Universal grinding machines, made by Malte Manson, Sweder, Tor
auto repair shops. The information was passed by a cleri of the Swiss fliwm
SIBER !IEFTER CC,, Hong Kong, who steted that the purchase was made in Hong Kong
dollars and delivery was to be made "as soon as possible”. (CONFIDEWTIAL;

12, DCX Case 379 (Thorium Nitrate; Japan/Sweden)

Stockholm D-1343 30 June 1055 reported an alleged attempt made by am unnamed
Swedish importer to purchase an unspecified quantity of thorium nitrate (E List)
from g manufacturer located in Osaka, Japan, The nerchandise was to be irmperted
into Sweden via Amsterdam but permission to import this materlal into Swecer was
refused.

13. DCY Case 380 (Ships; PALEX)

According to Bonn D-1672, 7 Feb, 55, PALEX offered large quantities :f
vehieles and miscellaneous ecuipment to MOTOIYPORT, Warsaw. Enbassy Rome recorted
in D-2636, 2, June 55 that the vehicles and ecuipment involved in the PAL*Y offer
are US and British military surnlus and appear to be identical with those offwered
for sale by the notorious PREMIFR GROUP of England. (For details on PREMIEE :
DCN cese 148 entitled SRRV, Italy)., On 22 July 55 State transmitted CA €
requested additional information on the nossible association between the I'Hii|
and PALEX offers,

25X1A2g ”PA&I has also offered to sell merchant vessels to Poland
) via an own Iirm in Bolivia., CA 649 disseminated this information %o il: “leld

for investigzation, pointing out the possible assoclation between this offeyr and
another offer of a Swedish ship to Poland via Honduras (Steckholm D-AC 13 July

1955). Attention is also directed to Bonn D-~1405, 31 Dec. 5/, which remorts an
offer from PLLEX to the Bloe for ships and Bomn D-1373, 79 Dec, 54, whisk xepurts

an offer from PALEX tc Rumania for US origin gasoline driven generztors. IDEW Iz

14. DCHN Case %il
L
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1/, DCI Case 381 (Nickel Cathode Sleeves; Jaeger/Telafunken)

A report from US Mission Berlin (D-26, 8 July 1955) reports a purchese { OB
JAEGER EXT CC., Berlin, by CNIEC of 400,000 units of nickel cathode slseves,
with delivery of a1l but 50,000 already completed, Jaeger obtained the sieev:8
from TELEFUNKEN GmbH but they allegedly originated in the US. A check by Cusionis
Investigation Officers revealed no request for import license for this itess,

15, DCU Case 382 (Mercury - 1500 flasks; Technical Progress)

CA-486, July 18, 1955, reported that late in June Technical Progress. iurich,
Switzerland, nurchased 1,500 flasks of mercury in Italy for 1.9 million Svwiss
france. An Italian export license was promised. The mercury was ‘o be inspected
in Rome and then shipped to East Germeny via Hof, West Germany. When the mercury
eroesed the EFast German border Dastern buyers, upon being notified, wers "o make
payment through the Banque Commerciale De L'Burope Du Nord in Paris. The leys. of
State requested Embassy Rome to inauire of the Ttalian authorities whethe:r &n
export license had been issued, if a Swiss Blue Certificate had been obtiinec and
to urge that every effort be made to prevent the shipment from leaving Toaly.

16. DCY Case 383 (Copper; Colette Rudolf)

Zurich D-12, 18 July 1955 reported the diversion of an "gxtreaely large’
shipment of copper to be in process, via Brazil and Ireland, financed ty ihe
CREDIT SUISSE of Zurich., Colette Rudolf, a Swiss writer is alleged %o be iryort-

~ ant in the diversion through friends in Dublin, See also Switzerlund: TRACINT;
Ireland: NATTOUAL AGEVICTES SERVICES and KIMSELLA, JOHN,

17. DCN Case 384 (Mercury - 1,000 flasks; Mexican Products Trading o )

The HMexican Products Trading Co. at Stevinsiraat 189, The Hague was ren rhed
in Bonn D 2700 of 28 June 1955, as having offered mercury, chrome, znd 507 tcns of
copper wire to the DIA (Deutsche Innen uand Aussenhandel )}, Berlin, East Gerw ay.

The copper wire was specified as electrolytic of 66,3 mm at %1,110 cer
theusand kilo.

In Merch of 1955 n Sandor Szell, Mexico was seeking copper cethodes {or ship.
ment to a Ducsseldorf firm. Suzsll's firm in Mexico was THE MEXICAY PRODUIZES
TRADING COMPANY, and he stated that he had a partmer in The Hague wAth geed con-
nections @1l over Europe. The subject firm is undouttedly the one Szell roforred
to. Tor details see Mexdeo: Sander Szell (3). (CONFIDINTIAL)
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